SCHEDULE B

MODIFICATIONS TO MULTIRATE MULTIFAMILY NOTE


The MultiRate Multifamily Note dated _________________, ______, in the original principal amount of $___________________ (the "Note") issued by _______________________ ____________________________________ ("Borrower") and payable to the order of _________________________________________ ("Lender") is hereby amended as follows:


1.
Paragraph 3(d) of the Note is hereby modified by adding the following new sentence at the end thereof:


"Notwithstanding the foregoing, if the Extension Option [defined and described in Paragraph 3(f) below] is exercised by the Borrower, then (i) the monthly payments required herein will be payable through the Maturity Date, (ii) thereafter, consecutive monthly installments of principal and interest will be payable as provided in Paragraph 3(f) below, (iii) any remaining principal and interest shall be due and payable on the first day of the month that is one year after the Maturity Date (the "Extended Maturity Date"), and (iv) except the reference to "Maturity Date" in Paragraph (a) of Schedule A hereto, any reference to the term "Maturity Date" contained in this Note or in any other Loan Document will be deemed to be a reference to the Extended Maturity Date." 


2.
The following paragraph is hereby added as Paragraph 3(f) of the Note:



"(f)
The Borrower shall have the option (the "Extension Option") to extend the Maturity Date of this Note for a one-year period beginning on the Maturity Date and ending on the Extended Maturity Date (the "Extension Period") on the following terms and conditions:

(1)
No Event of Default has occurred and is continuing (or any event which, with the giving of notice or the passage of time, or both, would constitute an Event of Default) and no Event of Default has occurred during the 12 months immediately preceding the commencement of the Extension Option.

(2)
No monthly payment or any other payment due under this Note has been past due for 30 days or more during the 12 months immediately preceding the commencement of the Extension Period.

(3)
Borrower provides to the Lender, at least 30 days, but not more than 60 days, prior to the Maturity Date, written notice (in the manner specified in the Security Instrument for giving notices) that it intends to exercise the Extension Option.  

(4)
On the initial Maturity Date, Borrower makes an installment of principal and interest in an amount equal to the regularly scheduled monthly payment due prior to the initial Maturity Date as set forth in Paragraph 3(c) above.

(5)
During the Extension Period, interest shall accrue on the unpaid principal balance of this Note at the Extension Period Adjustable Rate.  The Extension Period Adjustable Rate shall change on each Extension Period Rate Change Date (defined below) until the loan is repaid in full.  The Extension Period Adjustable Rate shall be the rate per annum that is equal to the sum of (i) the Extension Period Current Index (defined below), and (ii)  the Extension Period Margin (defined below), which sum is then rounded to three decimal places.  Accrued interest on this Note shall be paid in arrears.



(6)
Consecutive monthly installments of principal and interest, each in the amount of the Extension Period Required Monthly Payment (defined below), shall be due and payable on the first day of the month following the initial Maturity Date and on the first day of each month thereafter, until the entire unpaid principal balance evidenced by this Note is fully paid.  Any accrued interest remaining past due for 30 days or more shall be added to and become part of the unpaid principal balance and shall bear interest at the rate or rates specified in this Note, and any reference below to "accrued interest" shall refer to accrued interest which has not become part of the unpaid principal balance.  Any remaining principal and interest, if not sooner paid, shall be due and payable on the Extended Maturity Date.  The initial Extension Period Required Monthly Payment shall be the amount required to pay the unpaid principal balance of this Note in equal monthly installments, including accrued interest at the Extension Period Adjustable Rate over the Extension Period Remaining Amortization Period (defined below). Thereafter, to the extent that the Extension Period Adjustable Rate has changed, the Extension Period Required Monthly Payment shall change on each Extension Period Payment Change Date, and shall be in such amount as shall cause the unpaid principal balance of the Note to be amortized over the Extension Period Remaining Amortization Period (defined below).  The Extension Period Required Monthly Payment shall be calculated utilizing a 30/360 interest calculation payment schedule whether the amount allocated to interest on the loan is based on a 360-day year consisting of twelve 30-day months or on a 360-day year consisting of the actual number of days in each month.  The amount of the Extension Period Required Monthly Payment that is allocated to interest shall be calculated utilizing the accrual method set forth in Paragraph 3(b) above. The balance of the Extension Period Required Monthly Payment will be allocated to principal and such amount will vary depending on the amount of the Extension Period Required Monthly Payment that is allocated to interest.


(7)
Before each Extension Period Payment Change Date, Lender shall re-calculate the Extension Period Adjustable Rate and shall notify Borrower (in the manner specified in the Security Instrument for giving notices) of any change in the Extension Period Adjustable Rate and the Extension Period Required Monthly Payment.


(8)
If Lender at any time determines, in its sole but reasonable discretion, that it has miscalculated the amount of the Extension Period Required Monthly Payment (whether because of a miscalculation of the Extension Period Adjustable Rate or otherwise), then Lender shall give notice to Borrower of the corrected amount of the Extension Period Required Monthly Payment (and the corrected Extension Period Adjustable Rate, if applicable) and (i) if the corrected amount of the Extension Period Required Monthly Payment represents an increase, then Borrower shall, within 30 calendar days thereafter, pay to Lender any sums that Borrower would have otherwise been obligated under this Note to pay to Lender had the amount of the Extension Period Required Monthly Payment not been miscalculated, or (ii) if the corrected amount of the Extension Period Required Monthly Payment represents a decrease thereof and Borrower is not otherwise in breach or default under any of the terms and provisions of the Note, the Security Instrument or any other loan document evidencing or securing the Note, then Borrower shall thereafter be paid the sums that Borrower would not have otherwise been obligated to pay to Lender had the amount of the Extension Period Required Monthly Payment not been miscalculated.

(9)
For purposes of this Section, the following definitions shall apply:


Extension Period Current Index:  The published Index that is effective on the 15th day before the applicable Extension Period Rate Change Date.


Extension Period Margin: 2.40% 

Extension Period Payment Change Date:  The first day of the month following each Extension Period Rate Change Date until this Note is repaid in full.


Extension Period Rate Change Date:  The initial Maturity Date and the first day of each month thereafter until this Note is repaid in full.


Extension Period Remaining Amortization Period:  For an amortizing Loan, as of the initial Maturity Date and the applicable Extension Period Payment Change Date thereafter, the Original Amortization Period minus the number of scheduled monthly payments that have elapsed since the date of this Note."

3.
The following new sentence is hereby added to Paragraph 8 of the Note:


"Notwithstanding the foregoing, if the Extension Option is exercised by the Borrower, so long as any monthly installment or any other payment due under this Note remains past due for 30 days or more, interest under this Note shall accrue on the unpaid principal balance from the earlier of the due date of the first unpaid monthly installment or other payment due, as applicable, at the Default Rate which is equal to the lesser of 4 percentage points above the then-current Extension Period Adjustable Rate or the maximum interest rate which may be collected from Borrower under applicable law." 

4.
Paragraph 10(b) of the Note is hereby deleted in its entirety and the following new Paragraph 10(b) is substituted therefor:


"(b)
Notwithstanding the provisions of Paragraph 10(a), no prepayment premium shall be payable with respect to any prepayment occurring as a result of the application of any insurance proceeds or condemnation award under the Security Instrument."


5.
Paragraph 10 of the Note is hereby modified by adding the following new Paragraph 10(g) to the Note:


"(g)
Notwithstanding the foregoing, if the Borrower has exercised the Extension Option and is in the Extension Period, the Borrower may voluntarily prepay all (but not less than all) of the unpaid principal balance of this Note on any Business Day if Borrower has given Lender at least 30 days, but not more than 60 days, prior notice of its intention to make such prepayment.  Such prepayment shall be made by paying (A) the amount of principal being prepaid, (B) all accrued interest, and (C) all other sums due Lender at the time of such prepayment.  For all purposes, including the accrual of interest, any prepayment received by Lender on any day other than the last calendar day of the month shall be deemed to have been received on the last calendar day of such month.  No prepayment premium shall be payable with respect to any prepayment made by the Borrower during the Extension Period." 

	_____________________
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