FORWARD COMMITMENT WITH RATE LOCK LOAN

TIMELINE/CHECKLIST FOR 

OBTAINING AND DELIVERING INVESTMENT AGREEMENT



BEFORE RATE LOCK:





Minimum

Business Days
Action
Date Completed


7
DUS Lender completes and submits the following to the National Account Manager:

· Forward Commitment Agreement (Form 4548) signed by DUS Lender and Term and Information Sheet (Form 4557), requesting a commitment

· Draft of Request for Bids for Investment Agreement (Form 4559) for Fannie Mae review





5
DUS Lender submits approved Request for Bids on Investment Agreement to Eligible Investment Agreement Providers





1
Fannie Mae executes and delivers Forward Commitment Agreement and Term and Information Sheet to DUS Lender




DATE OF RATE LOCK:





At or Before this Time:
Action
Time Completed

11:00 am ET
DUS Lender locks rate with Fannie Mae through MCODES and notifies the interested Eligible Investment Agreement Providers of the required monthly cash flows.




1:00 pm ET
Interested Eligible Investment Agreement Providers submit bids.




 2:00 pm ET
DUS Lender authorizes bid award to the Eligible Investment Agreement Provider submitting the highest bid.




 2:30 pm ET
DUS Lender contacts Customer Service Trading Desk for a quote on the Buydown Price.




RATE LOCK DAY PLUS ONE:


Action
Time Completed

1:00 pm ET
DUS Lender notifies National Account Manager and selected Investment Agreement Provider whether DUS Lender has chosen Option "A" (Buydown) or Option "B" (Negative Arbitrage).








 RATE LOCK DAY PLUS TWO:


Action
Time Completed


· DUS Lender returns the fully executed and completed Request for Bids for Investment Agreement and the Investment Agreement Information Sheet to the National Account Manager.

· DUS Lender obtains from the Investment Agreement Provider the proposed form of Investment Agreement and legal opinion.

· DUS Lender submits the proposed form of Investment Agreement and legal opinion to the National Account Manager for review.






RATE LOCK DAY PLUS SEVEN (CLOSING DATE):


Action
Date Completed


· DUS Lender submits required Rate Lock Loan Documents and executed Assignment of Investment Agreement to Fannie Mae.

· DUS Lender closes the loan and Fannie Mae wires the Rate Lock Loan Proceeds in accordance with the DUS Lender's instructions.

· The Investment Agreement Provider submits the Investment Agreement and legal opinion to Fannie Mae on behalf of DUS Lender.






AFTER CLOSING (WITHIN  30 DAYS AFTER COMMITMENT):


Action



DUS Lender delivers the pre-construction monitoring package to the National Account Manager.
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