SCHEDULE A

MODIFICATIONS TO NOTE

(Substitution Loan)

The following modifications are made to the text of the Multifamily Note that precedes this Schedule:

1. Paragraph 5 is hereby amended by adding the following sentences to the end thereof:

"If Borrower obtains a Release pursuant to Section [54] of the Security Instrument, the Indebtedness shall be secured by the Substitute Security Instrument from and after the date of the Release, and reference shall thereafter be made to the Substitute Security Instrument for other rights of Lender concerning the collateral for the Indebtedness; provided, however, if Gap Collateral is delivered to Lender in connection with a Release, the Indebtedness shall be secured, initially, by the Gap Collateral from and after the date of the Release until such time, if at all, as the Gap Collateral is released (and the Gap Collateral Agreement terminated) and the Substitute Security Instrument is substituted for the Gap Collateral, and reference shall be made to the Gap Collateral Agreement during such period for other rights of Lender concerning the collateral for the Indebtedness."

           2.      Paragraph 10(a)(1) is hereby amended by adding the following paragraphs to the end thereof:

“Notwithstanding the prohibition on partial prepayment in this subsection (a), Borrower may make a Permitted Partial Prepayment in accordance with Section [54] of the Security Instrument in connection with a Release or a release of Gap Collateral, however, Borrower shall be required to pay any prepayment premium due in accordance with the terms of this Note in connection with any such Permitted Partial Prepayment.  
[Add only for amortizing loans: After receipt of a Permitted Partial Prepayment, Lender shall re-calculate the scheduled monthly installment of principal and interest for each subsequent monthly installment due hereunder by amortizing the remaining unpaid principal balance of this Note over the Remaining Amortization Period [Add only for fixed rate amortizing indebtedness:  (as defined below)] utilizing the Interest Rate and the interest computation basis selected in Paragraph 3(b) above.]  
[Add only for fixed rate amortizing indebtedness:  As used herein, “Remaining Amortization Period” shall mean the Amortization Period minus the number of scheduled monthly payments that have elapsed since the date of this Note.]
[Add only for fixed rate interest only loans: After receipt of a Permitted Partial Prepayment, Lender shall re-calculate the scheduled monthly installment of interest only for each subsequent monthly installment due hereunder by multiplying the remaining unpaid principal balance of this Note by the Interest Rate and utilizing the interest computation basis selected in Paragraph 3(b) above.] 

Lender shall notify Borrower of the new required monthly installment (which shall replace the amount(s) set forth in Paragraph 3(c) above) following receipt of a Permitted Partial Prepayment and Borrower shall execute any amendment to this Note requested by Lender to evidence such new required monthly installment(s).
Notwithstanding anything herein to the contrary, to the extent that the conditions for the release of the Gap Collateral are not satisfied for any reason prior to the expiration of the Gap Period and the Lender elects, pursuant to the Gap Collateral Agreement and the Instrument, to apply the Gap Collateral to the payment of the Indebtedness, the prepayment premium payable upon such prepayment shall be the amount attributable to the prepayment premium as calculated pursuant to, and escrowed under, the Gap Collateral Agreement."


Capitalized terms not otherwise defined in this Schedule shall have the meaning given to such terms in the Note.
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