SCHEDULE B

MODIFICATIONS TO NOTEPRIVATE 


(Seniors Housing with Acuity Covenant)


The following modifications are made to the text of the Note that precedes this Schedule:

1. Section 9(b)(3) of the Note is hereby amended to read as follows:

"Failure of Borrower to comply with Sections 14(d), 14(e), or 14(g) of the Instrument relating to the delivery of books and records, statements, schedules, and reports."

2. Section 9(b) of the Note is hereby amended to delete the word "or" immediately preceding paragraph (5) thereof and to insert a semi-colon in lieu of the period and the word "or", and add the following paragraph (6) at the end thereof:

"or (6) Borrower's failure to cause the renewal, continuation, extension or maintenance of all Licenses required to legally operate the Mortgaged Property as a Seniors Housing Facility, as defined in the Instrument."

3. The following new Section is added to the Note that precedes this Exhibit:

"[___.]  Acuity Covenant.  In the event Borrower violates the Acuity Covenant (as defined in Section ____ of the Instrument) and such violation is not cured within the Acuity Cure Period (as defined in Section ____ of the Instrument), interest under this Note shall accrue on the unpaid principal balance from the first day of the month following the Acuity Cure Period at a rate equal to the lesser of _______ basis points above the rate stated in the first paragraph of this Note or the maximum interest rate which may be collected from Borrower under applicable law.  Any such additional interest payable by Borrower as a result of Borrower’s failure to cure the violation of the Acuity Covenant during the Acuity Cure Period shall be paid by Borrower within five (5) business days of Borrower’s receipt of written demand from Lender for payment.  Upon written confirmation from Lender that the violation of the Acuity Covenant has been cured, the interest rate accruing on the unpaid principal balance of this Note shall be as provided in the first paragraph hereof beginning on the first day of the month following the month of Lender’s written confirmation.  Borrower hereby acknowledges and agrees that the aforesaid additional interest payable by Borrower to Lender shall not be applied by Lender toward the payment of principal or interest otherwise due under the Note.

4.
All capitalized terms used in this Schedule not specifically defined herein shall have the meanings set forth in the text of the Note that precedes this Schedule.
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