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Mortgage Loan Terms
A Mortgage Loan must conform with one of the following loan terms in addition to all other requirements outlined in the 5-50 Manual:


NON-MBS FIXED RATE LOSS SHARING LOANS



Term
Prepayment Options
Interest Rate Caps
Lockout Period
Amortization Period

5 years
4.5 years YMP
Not Applicable
Not Applicable
15, 25 or 30 years 

7 years
6.5 years YMP
Not Applicable
Not Applicable
15, 25 or 30 years 

10 years
9.5 years YMP 
Not Applicable
Not Applicable
10, 15, 25 or 30 years 

15 years


10 years YMP


Not Applicable


Not Applicable


15, 25 or 30 years 

20 years
10 years YMP
Not Applicable


Not Applicable


25 or 30 years 

25 years
10 years YMP
Not Applicable


Not Applicable


25 or 30 years 

30 years


10 years YMP
Not Applicable


Not Applicable
30 years 

For any term
Full Defeasance with last 3 months "open"
Not Applicable


No defeasance permitted during first three years of loan term


See above











AGGREGATION FIXED RATE LOANS



Term
Prepayment Options
Interest Rate Caps
Lockout Period
Amortization Period

7 years
6.5 years YMP
Not Applicable
3 Years
25 or 30 years

10 years
9.5 years YMP
Not Applicable
3 Years
25 or 30 years















MBS FIXED RATE LOANS



Term
Prepayment Options
Lockout Period
Amortization Period


Minimum YMP**
Maximum YMP**



5 years
3 year
4.5 years
1 year
15, 25 or 30 years

7 years
5 years
6.5 years
1 year
15, 25 or 30 years

10 years
7 years
9.5 years
1 year
10, 15, 25 or 30 years

15 years
10 years
14.5 years
1 year
15, 25 or 30 years

18 to 30 years
10 years
15 years
1 year
25 or 30 years

**
The Yield Maintenance Prepayment Premium Option utilizes a yield maintenance formula similar to the Cash Purchase product line.  The Yield Maintenance Period varies depending on the term of the Mortgage Loan.  Fannie Mae allows the Lender flexibility in determining Yield Maintenance Periods within a range of minimum and maximum periods depending on the Mortgage Loan term.  The Yield Maintenance Period may extend for any period within the Mortgage Loan term, except that the Yield Maintenance Period may not be shorter than the minimum Yield Maintenance Period applicable under the DUS Cash Purchase product line and may not be longer than a period ending six months prior to the Mortgage Loan maturity date.  Shorter Yield Maintenance Periods are available, but must be specially priced.  The Lender should contact the Washington, DC Office in such cases.












ADJUSTABLE RATE LOANS

[LOSS SHARING, AGGREGATION OR MBS]

(1-month BBA LIBOR or 3-month BBA LIBOR

Without Conversion Option)



Term
Prepayment Options
Interest Rate Caps
Lockout Period
Amortization Period

7 years
6.5 years YMP **


1% Rate Change Cap/3% Lifetime Cap
1 Year
25 or 30 years

10 years
9.5 years YMP **
1% Rate Change Cap/3% Lifetime Cap
1 Year
25 or 30 years

For either 7 or 10-year terms


Loan

Year

1

2

3

4

5

6 to end
%age

5% 

4%

3%

2%

1%

At Par
Same as above
None
Same as above



**
The Prepayment Premium is a percentage of the unpaid principal balance that will remain after crediting the scheduled payment due on the first of the month in which a prepayment takes place.  A different percentage applies for each Loan Year as defined in the ARM Note.  The Lender must insert the correct percentage for each Loan Year in the appropriate blank on the appropriate Schedule A of the ARM Note (Form 4176 if a 7-year term or Form 4177 if a 10-year term).  There is no Prepayment Premium during the last 90 days prior to the maturity date of the Mortgage Loan.  Each year's Prepayment Premium percentage is equal to the greater of 1% of the unpaid primary balance or (a) (i) the Guaranty Fee plus the Servicing Fee, or (ii) the Notional Guaranty Fee plus the Servicing Fee, multiplied by (b) a present value factor calculated in accordance with the formula provided in Form 4310, Calculation of ARM Mortgage Note Prepayment Premium.  



NOTE: An ARM Mortgage Loan must adjust its interest rate periodically on the basis of movement in a specified index with payments adjusted to repay the unpaid principal balance of the Mortgage Loan in substantially equal payments over the remaining amortization period.



ADJUSTABLE RATE LOANS

[LOSS SHARING, AGGREGATION OR MBS]

(1-month BBA LIBOR or 3-month BBA LIBOR

With Conversion Option)



Term
Prepayment Options
Interest Rate Caps
Lockout Period
Amortization Period

7 years
6.5 year YMP**
1% Rate Change Cap/3% Lifetime Cap
1 Year
25 or 30 years

10 years
9.5 years YMP**


1% Rate Change Cap/3% Lifetime Cap
1 Year
25 or 30 years

For either 7- or 10-year terms
Full Defeasance with last 3 months "open" available only after conversion to fixed rate


See above
No defeasance permitted during first three years of loan term


See above

For either 7 or 10-year terms


Loan

Year

1

2

3

4

5

6 to end
%age

5% 

4%

3%

2%

1%

At Par
Same as above
None
Same as above

**
The Prepayment Premium is a percentage of the unpaid principal balance that will remain after crediting the scheduled payment due on the first of the month in which a prepayment takes place.  A different percentage applies for each Loan Year as defined in the ARM Note.  The Lender must insert the correct percentage for each Loan Year in the appropriate blank on the appropriate Schedule A of the ARM Note (Form 4176 if a 7-year term or Form 4177 if a 10-year term).  There is no Prepayment Premium during the last 90 days prior to the maturity date of the Mortgage Loan.  Each year's Prepayment Premium percentage is equal to the greater of 1% of the unpaid primary balance or (a) (i) the Guaranty Fee plus the Servicing Fee, or (ii) the Notional Guaranty Fee plus the Servicing Fee, multiplied by (b) a present value factor calculated in accordance with the formula provided in Form 4310, Calculation of ARM Mortgage Note Prepayment Premium.  



NOTE: An ARM Mortgage Loan must adjust its interest rate periodically on the basis of movement in a specified index with payments adjusted to repay the unpaid principal balance of the Mortgage Loan in substantially equal payments over the remaining amortization period.
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