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C&D™ for Bonds - Release 6.5

Credit Enhancement Closed 
Indenture Executions

Submitting Multifamily Committing 
and Delivery Data
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Release 6.5 Overview

• What's Changed?
• Overview of System Updates 

& Changes



© 2017 Fannie Mae. Trademarks of Fannie Mae. 37/6/2017

C&D For Bonds – What's Changed?

• Incorporate Commitment and Delivery functionality for Bond 
Credit Enhancements (BCE’s)

• MCODES application retirement

Commitment 
Types

• MBS
• CASH
• CREDIT ENHANCEMENT 

(New!)

Immediate 
Deliveries

• MBS FORWARD
• CASH FORWARD
• CREDIT ENHANCEMENT 

FORWARD (New!)
Forwards

C&D™ for Bonds - Release 6.5

Presenter
Presentation Notes
C&D is now the single point of entry for the Committing and Delivery functions for all Multifamily flow transactions.  
In addition to existing MBS and Cash deliveries, all Bond Credit Enhancements are delivered through C&D
MSFMS continues to be the source system for Structured MBS deliveries.

New business rules to promote increased data accuracy have also been incorporated into C&D release 6.5.
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Applicable Bond Execution Type for C&D Changes

Is this a Bond Credit 
Enhancement transaction 

previously delivered 
through MCODES? 

New C&D 
functionality 
applies, continue…

If this transaction is an 
M.TEB or Mortgage Credit 
Enhancement, continue to 
use existing process.

Refer to Appendix for 
explanation of Credit 
Enhancement types

Not sure

C&D™ for Bonds - Release 6.5

Presenter
Presentation Notes
C&D release 6.5 provides commitment and delivery functionality for Closed Indentures.  As detailed in the Appendix, M.TEB and Open Indentures should be delivered using the existing cash and MBS functionality.
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Mortgage Credit Enhancement Types

Execution Closed Indenture Open Indenture M.TEB

Commitment Type Credit Enhancement 
Credit Enhancement Forward

Cash
Cash Forward

MBS
MBS Forward

Required Special 
Feature Code at 
Delivery

SFC 834 entered at Delivery 
(MF Mortgage Credit 

Enhancement)

SFC 832 entered at Delivery 
(MF MBS as Bond Collateral)

Required C&D Tabs
Register Yes Yes Yes

Com m itments Yes Yes Yes

Collateral Yes Yes Yes

Pa rticipants Yes Yes Yes

Hedges No – V a riable Rate Bon d Hedges to be 
deliv ered and serviced in CESIR

No – V a riable Rate Bon d Hedges to be 
deliv ered and serviced in CESIR

Yes – SA RM M.TEB w ith LIBOR In dex 
On ly

Loa n s Yes Yes Yes

Bon ds Yes No No

Fin ancing Options Yes Yes Yes 

Ch a nge Requests A s Needed A s Needed A s Needed

C&D™ for Bonds - Release 6.5

Presenter
Presentation Notes
Changes introduced with C&D release 6.5 pertains to Credit Enhancement Closed Indentures. 
M.TEB and Open Indentures should be delivered using the existing cash and MBS functionality.

Hedges associated with Variable Rate Bond Credit Enhancements will continue to be maintained within CESIR.  Lenders should not enter this information into C&D.
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Commitment

Delivery
Pipeline/ 
Change 
Requests

• Commitment Tab

• Bond Tab & Screens
• Credit Enhancement 

Screen
• Loan Screen

• Pipeline Listing
• Pipeline Search
• Data Change Request

What's New in C & D? 

C&D™ for Bonds - Release 6.5
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Submitting Commitment Data Timing

Day 1

Day 1-2

Day 6-9

Day 2-5

Day 10

Lender submits commitment data 
within 24 hours of Bond closing

Fannie Mae confirms the commitment

Lender submits loan level data in C&D and 
overnights loan delivery package for MF 
Certification and Custody (MFC&C) Review

MFC&C reviews and certifies the loan

Fannie Mae moves transactions to a Credit 
Enhanced status in C&D

C&D™ for  Bon ds - Release 6.5

Presenter
Presentation Notes
Timeline from start to finish for bond closing.
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Commitment
• Commitment Tab

Commitment Data Updates

C&D™ for Bonds - Release 6.5
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Submitting Commitment Data (Closed Indentures) 

2 New Fields!

C&D™ for Bonds - Release 6.5

Presenter
Presentation Notes
On the Commitments tab, select the type of commitment from the “Add Commitment” drop-down menu.  The new commitment types that apply to Credit Enhancement Instruments for Closed Indentures are:
Credit Enhancement 
Credit Enhancement Forward
Selecting either of these commitment types will direct the user to a new screen, “Credit Enhancement Commitment”.
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Submitting Commitment Data

*New elements add to 
the Commitment 

Screen are called out 
above.   Lender enters 

data in remaining 
fields per current 

practice

C&D™ for Bonds - Release 6.5

Presenter
Presentation Notes
Enhancements to C&D Commitment Screen
I. New Fees associated with Credit Enhancements
Credit Enhancement Fee Rate – Required for all Credit Enhancement Commitments
Liquidity and Principal Reserve Fund Fee – Applicable for Variable Rate Credit Enhancements when dictated in bond documents.  

II. Credit Enhancement Type – Select Credit Enhancement Instrument / Closed Indenture.  
III. Credit Enhancement Payment Type
     1) Direct Pay – Fannie Mae will make all scheduled principal and interest payments
      2) Standby – Fannie Mae required to make all principal and interest payments in the event the borrower fails to do so.
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Submitting Commitment Data – Credit Enhancement Forwards

If the Commitment 
Type = Credit 
Enhancement Forward 
additional data 
elements will be 
required as described 
here

C&D™ for Bonds - Release 6.5

Presenter
Presentation Notes
Is Fannie Mae providing credit enhancement during the construction phase?

Yes- Forward Type = Funded.  The Rate Lock or Standby field will default to Rate Lock.
 No-Forward Type = Unfunded. The Rate Lock or Standby field should be Standby. Check for edit
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Submitting Commitment Data for Structured Transactions

Structured transactions will continue to be managed within MSFMS.

When completing the Property field, the Lender must enter “3900 Wisconsin Avenue, NW” as 
the address and “Washington, DC 20016” as the city, state, and zip instead of entering the 
actual Property data, which instead will be entered into MSFMS along with their unit mix 
data.

Similar to the existing processes for structured Cash deliveries, Lenders should commit and deliver 
the Deal within C&D and use MSFMS to manage the overall facility.

C&D™ for Bonds - Release 6.5

Presenter
Presentation Notes
For Structured Bond deliveries, Lenders should complete the Commitment, Loan, Participants, Credit Enhancement and Bond screens within C&D.
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Submitting Delivery Data

C&D™ for Bonds - Release 6.5
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Submitting Delivery Data – Bonds Screen

Where to start 
to add a new 
bond

C&D™ for Bonds - Release 6.5

Presenter
Presentation Notes
The C&D Bond Screen provides a list of all Bonds within the underlying deal. This tab provides the ability to:
Add or delete Bonds
Display summary information on the bond(s)
Drill down to underlying bonds, associated loans, and credit enhancement screens.
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Submitting Delivery Data - Bond Information Screen 

C&D™ for Bonds - Release 6.5

Presenter
Presentation Notes
In the new Bond Information Screen, the user will be able to:
enter information about all Bonds; and
associate one or many loans to a bond.
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Submitting Delivery Data - Bond Information Screen Continued

Presenter
Presentation Notes
In the new Bond Information Screen, the user will be able to:
enter information about all Bonds Issuances
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Submitting Delivery Data – Loan Tab & Screen Changes

Display new credit 
enhancement fees

New subsection to display 
Bond ID once loan is 
associated to a bond(s).

Relabeled column on the 
Loans page to include 
Bond ID. 

C&D™ for Bonds - Release 6.5

Presenter
Presentation Notes
The Loan Tab and Screens do not require different inputs from what is entered for Cash and MBS transactions.  
The Loan Tab has been changed to show new credit enhancement fees and related bonds.  
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Submitting Delivery Data - Financing Options Tab

Shows all your financing options!

C&D™ for Bonds - Release 6.5

Presenter
Presentation Notes
The Financing Options Tab provides a consolidated view of all transactions associated with the Deal, including related groupings of different execution types (e.g. Cash, MBS, or Credit Enhancement Execution)

Financing Options Screen Changes:
Relabeled column headers
Modified Delete Pool Button
Add or Delete a Credit Enhancement or Pool
Display Summary Information for the Credit Enhancement 
Funding Number Hyperlink
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Submitting Delivery Data - Credit Enhancement Screen

C&D™ for Bonds - Release 6.5

Presenter
Presentation Notes
The Credit Enhancement Screen allows the user to:
Enter high level information about the transaction
Associate one or many Bonds to a Credit Enhancement. 
Submit the Credit Enhancement
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Maintaining Credit 
Enhancement Data

C&D™ for Bonds - Release 6.5
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Credit Enhancement Pipeline

*What you see 
when you log 

in to C & D

C&D™ for Bonds - Release 6.5

Presenter
Presentation Notes

The Credit Enhancement Pipeline displays transaction level information about the Credit Enhancement at delivery.
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Credit Enhancement Search Functionality

Locate Credit 
Enhancements by 

using either a 
Bond ID or Credit 
Enhancement ID

C&D™ for Bonds - Release 6.5
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Change Request Submissions

C&D™ for Bonds - Release 6.5

Presenter
Presentation Notes
New Change Request Types to support updates to Bond Information and Credit Enhancement transactions.
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Thank You for Joining Us!

Presenter
Presentation Notes
Thank you for your time and attention today!
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Take Advantage of these Additional Resources

Commitment and Delivery Learning Tools

https://www.fanniemae.com/multifamily/learning-center

Presenter
Presentation Notes
This completes our training. If you have any questions as you consider the best fit for the deals you are working on, we encourage you to reach out to your Fannie Mae Affordable Deal team or the Multifamily Acquisitions team. 

https://www.fanniemae.com/multifamily/learning-center
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Appendix

C&D™ for Bonds - Release 6.5
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Mortgage Credit Enhancement Types
Execution Type Closed Indenture Open Indenture M.TEB 

Definition A Credit Enhancement Instrument 
issued by Fannie Mae that guarantees 

obligations owing under the Trust 
Indenture executed in connection with 
the issuance of bonds by a bond issuer 
on one issuance date (additional bonds 

may not be issued), including the 
payment of principal and interest due 

to the holders of the bonds and any 
fees owing to the issuer of the bonds.

A Credit Enhancement 
Instrument issued by Fannie 

Mae that guarantees only 
principal and interest due to 
the holders of certain series 
of bonds issued on one date 

under a Trust Indenture that 
permits the issuance of 

separate series of bonds at 
different times, at the bond 
issuer's election. The Credit 
Enhancement Instrument 

does not guaranty payments 
relating to any other bonds 

issued under the Trust 
Indenture and does not 

guaranty fees of the bond 
issuer.

An MBS issued by Fannie 
Mae and delivered to the 
bond trustee as a pass-
through security for a 

specific series of bonds 
issued under the Trust 

Indenture on one issuance 
date, with principal and 

interest payment amounts 
that are equal to the bond 

principal and interest 
amounts due to holders of 

the bonds.

Impacted with 
C&D 6.5 Release

Yes - Lenders should commit and 
deliver these transactions using the 

new BCE functionality associated with 
C&D release 6.5 as described in this 

presentation.

No - Lenders should 
continue to commit and 

deliver these transactions as 
a Cash Commitment Type. 

No - Lenders should 
continue to commit and 

deliver these transactions as
an MBS Commitment Type. 

C&D™ for Bonds - Release 6.5
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